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INTRODUCTION

On July 14, 1999, the Commission released a Report aod Order in CC Docket No.
98-171 which streamlined the revenue repetting requirements for contributors who firance
tae shared costs of local number portability, administration of the North American
Numbering Plan ("NANP™), the fiterstate Telecommunications Relay Services Fund, and the
fedeml Universal Service Fund. The changes took effect beginning with the submission by
segvice providers of the FCC Form 4994 due on April 1, 2000, In the Onder, the
Commission directed the progratn administrators (o file a rummary of how related costs
would be equitably spportioned among thom for this task.

' 1998 Bienmial Regulatory Review Steamlined Contributor Reporting Requircmnants Associated with
Adminismstion of Telecommunications Relay Services, North Ameriean Numibering Blaw, Loca! Number
m‘iﬁ :n;d #;:mi Service Support Mechenisms, Repert and Order in CC Dockat No. §8-171, FOC 99.



On March 14, 2001, the FCC released an Order” that modified the contribation
methodology for the universal service support mechanisms by reducing the interval betwoen
ths accroal of revenues and the assessment of universal service contributions based on those
revemies. Under the yevisod mathodelogy, carriers will continue to file Form 499.A in April
© report their anmual revenues from the prior year. The data from this anaual revenue
collection will contivme to be distributed 1o each of the program admanistrators. In addition,
carriers will file quartcrly the new Form 499-Q to report their revenues from the prior
quarter. The quarter]y revenue da wﬂl be used for the calculation of contributions for the
universal service support mechanisms. Based on the Revenue Base Changs Onder,” the
program administrators recommend that the Commission approve a revised cost allocation
methodology to ensure that costs are appropriately allocated to cach mechanism.

REVISED COST ALLOCATION

Under the revised methodology the number of data collections increases from two to
five each year. The program administrators belisve that an equitable sharing of costs would
result from seventy-six poroent (76%) of the cost being bome by USAC, with each of the
other program administeators being asrigned eight pexcent (8%) of the DCA costs. While
other cost altocation methodologics might produce a more precise assignment of cost to each
mechenism, the progmm administrators beliove that the time associated with development of
such a mechenism and the review of the resulrs generated by such a process would bo more
constiuctively spent in caerying out their programmatic responaibilities. Furtber, while the !
universal service support mechanism is responaible for the increased workload, the other
mechanisms will receive 2 small benefit from the increased collections. In addition, USAC

}vm Portability, and Universal Service Support Mechanisms, Order, CC Docket No, 98-171 (rel. Aug.
® Paderal-Ssate Joint Board of Untiersal Sevice, Repert and Order and Order on Reconsiderstion, FOC
01:85, OC Docket No, 96-45 (rel. Mar. 14, 2001) (Revenue Bare Change Onder).
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shouﬁpay the entirety of any system or other extra-ordinary or one-time costs associated
with instituting the more frequent eol]ectiﬁn of carrier reveyue data. ANy other extra-
ordinary costs that might need to be incumed {e.g. system modifications) would require prior
agreement of the program administrators.

CONCLUSION

The undersigned partios agree that the cost allocstion methodology described herein
represents a straightforward process for the continued successful implementation of the
Commission’s Streamlined Contributor Reporting Requirements.
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ice President, Operations
Univerml Service Administrative Company
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On October 19, 1999, Neustar (the Jocal number portability administrator),? the North
American Numbering Plan Billing and Coilection Agent (“NBANC™), the Nations| Exchange
Carrier Association, Inc. “NECA™) (the Telecommunications Relay Services Fund
adrninistrator), and the Universal Segvice Administrative Company (“USAC") (the federal
Universs! Service Fund administrator), collectively referred to us “the program
administrators”, submittod & filing pursuant to the Commission’s July 14, 1999 Order.” The
program administrators recommended that a central data collestion agent would be the most
efficient and cost-effective vehicle for implementing the Commission's censolidated revenue
dsta collection procedures and proposed a sizaple allocation methodology to equitably
distribute costs among the four mechanisms by assigning two-fifths of the DCA costs to
USAC, with each of the other program sdministrators being assigned one-fifth of the DCA's
costs. Subsequently, the program administzators submitted a supplemental joint Rling
recommending the Conumission designate USAC as the entity responaible for administration,
processing end managemens of fihre filivgs of the Telsoommunications Reporting
Worksheet and for the distribution of essential contributor revenue data to the program
administrators.! On August 1, 2000, the Commission adopted an Order designating USAC as
the entity yesponsible for the consolidated workshees dw collection and epproving the
recorumended cost allocation methodology.® The Comtmission alse approved the proposed
cost allocation methodology.

7 On Novesbet 17, 1999, the FOC refsased an order approving the requast of Lockhesd Martin IMS to
trapsfr the numbering fimctions to Ncustag, Se¢ of Lockheed Martin Corporation snd Wibtig,
Pincus & Co, for Review of the Transfer of the Mattin Cosmmuicstions Indusiy Services
’Budxms, Order, CC Dockat No. 92-237 (rel. Nov. 17, 1999),
Joinz Submission of Program Administrators Regurding Consolidated Data Colkeation Procedurss and
Fost4&nad‘on Methodology, CC Docket 98-191 (flled Ost. 19, 1999) (Totnr Submission).
Supplemental Joint Submission of Program Administrators Regarding Consolidated Daia Collsction
5r;um and Cost Allocation Methodology, CC Docket 98-171 (filed May 18, 2000) (Supplemantal
oixt Submisyion) ,
! 1998 Biennial reguiatory Revisw - Streamiied Contribuiny Roporting Requirements Associated with
Administration of the Telecomunumications Serviees, Noeth Axperican Ni Plan, Local
Conselidarced Deta Colloction Precsdures & mﬂoﬂﬁm Methodolegy bertng Fias.
Lockheed Martin-DMS, NBANC
NECA, snd USAC 2 June 18, 2001



